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31 August 2004
Dear Colleague

The Government has today announced the three-year funding package for Supporting People.  The total funding settlement for England will provide £1.72 billion in 2005/06, followed by around £1.7 billion in each of the years 2006/07 and 2007/08.  This three-year settlement demonstrates the Government's continuing commitment to improving the quality of life for those at risk by promoting independent living.  

We intend to announce individual allocations to Administering Authorities in the Autumn.  These will take account of work we are doing on identifying a fairer distribution of funds between Authorities and the evidence we have on opportunities for Authorities to make efficiency savings. We are, however, conscious that a programme of the size and complexity of Supporting People cannot be re-engineered quickly and therefore Lord Rooker anticipates that in 2005/06 no authority will be required to find more than 7.5% efficiency savings but he expects the average will be well under this figure. 

This announcement will now enable you to take forward your work on the 5-year Supporting People Strategies and to reinvigorate your work on service reviews.  You will know that the Independent Review and subsequent work the Department has undertaken indicates that there is scope for Administering Authorities to make significant efficiency savings in the Supporting People programme.  Where savings in funding are necessary, I do not believe these should be delivered through across the board reductions.  I trust that you will use your service review process to identify where savings can be found and so protect the most vulnerable clients.

I am also pleased to be able to tell you that you will be able to roll forward into 2005/06 any underspend acquired as a result of your work to identify efficiencies and plan for future provision. I am sure that this will also help you to manage your budgets effectively and secure value for money savings. 

I am copying this letter to all Supporting People Lead Officers and Accountable Officers. 

Yours sincerely,
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